COLLEGE : METHODIST SCHOOL OF NURSING, NADIAD,

A& per directions of the Hon'ble Svoreme Cowt in the case of Islamic Acssdemic
Education & another v/s Stale of Kamataks & Others on 147 August 2003, the
Government of Gujarat has set un 8 Commitles vide GR No SUFZON3CE-58/8 dated
26% December 2003, under the ﬁhasimﬁﬁgm {zf 3%‘&{3@ Petdy Bhri R4 Shah
- {herelnatter call é{i”“‘?ﬁﬁ”ﬁa}mmsﬂw‘*} o gw& et o ment 1 TRAA Pms case.

Background:
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Approach and Methodology:

n the month of December 2005, the Cuommilles has requesied all the unaided
nstitutions imparting professional education ed solances inthe S
of Guiaral 1o subput thelr propossd fee s the Commilles, a
with the details 23 per the detailed question of the instiules,

» The data was then analyzed to arive 8t the broad vémxf of the faciities, infrae
structure, capital investments made by the college in last 3 years, plans fo
development on hand and for fulure, compliance of the requirgnents ms‘mrmm

thestaffelc.

* This was followed by personal visit o all the colleges by the Commilles
consisting of the member of the fee committes an eminent Doclor and a member
of the team of Charlersd Accountanis, o venly the Taciiies and infra-structure,
adequacy of siaff and o have cla rfornation on som
the meons anaing ol of the analysi

» Tharing the visit the Commilles he aw of the students
st n privais to get their feedbac noerning fees, facl -
guality of education etc. The commitiee also visited (he affiliated hospitals whee




ing to the students parends. amamaiéﬁm as

s on 117 and 127 May 2008,

in discharging its functions, the Commities has kept in mind the following observations
contained in the said judgment of [slamic Academy, which have been reaffirmed recertly
in the cose of B4 Inamdar & Others vis. State of Maharashira & Others, on August 12,

{8 no far s the guestion of fee fixation is concerned, the judgment has
categorioally emphasized that there can be no fixing of rigid fee structure
by the Government.

i Each nstitute will be snlifled o have s own fee structure. The fee
sirpcture for each instiule must be fixed keeping in mind the infra-
structure and faciities avallable, investments made, salary paid 0 the
i@&a?&mg and bther staff, fulure plans for expansion and/or betterment of

ot

+ he able o genérale suiplus which must be used for the
t ard growth of the educational inslitution. Similar ohssreation
K Pal case provi ies {or reasonable surplus for furtheranss o
g?*am 54}

i There can be no profifesring and capitation fee cannot be charged.

maior issues came up for mmé{:ﬁ%ﬁgﬁim

- structure should be applicable. to ééi":i
ng} inable date o should be applicable 18 new
batch of miﬁﬁi%‘ﬁ?& to ba enrolled from the year 2006-07 7

{b) Applicalion of accepted socounting and costing principles and practices for
ima‘zmﬁﬁi of cost of running a free bed hospital and provision for reasonable
betterment and growth.




The Commities’s view

{b} Treatment of Hospils
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In case a contrary view iz taken 1o apply the revised fee siruciure only to the new
batch, the fee structure would be encrmously high as Gﬂ?‘y’ one batch of the
students will be 3&%}&&?&@ toy bear the acddilional costthat is being incurred for alt
the batches at anv given poind of Hime. This will put the new studenis 1 a
disadvantageous posilion.

As such the Committes thought § st and fair to apply the proposed fee struciurs
’z::a all %?za students on mi ﬂufsﬂg the g}am}ﬁ of 2 y&am from amﬁ 07 to 2@&%&?@

%haﬁ th@m cannot be any oross mﬁ:}&sﬁi za‘i o e anyi nﬁ%atuwﬁ
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e expenses related o restmaent and blood

neidered as variable sypenses spec
be considered as fxed expenses ang

ing hospital. ¥

we have assumed thar éizs& Brad vy
vhon between e cogl of mediosl barsahdd

e ool of madtical @mmafsaﬁ

& Bince on an average students spend almost 5&% &?’ their time in the hospilal,
only 50% of hospital expenditure s allocated to medical education.

o Like wise, since the teaching siaff spent almost 50% time in the hospital, we
Have cansidered that 50% of #e cost of manpower {teaching) can be trmﬁemﬁ”
tof medical cars,

= ihe codt of medicel sducstion may therefore be considered as the dirset tost
of medieal pducabion (g8 reduced by manpower {teaching) cost allocated to
madical carel plus the share of medical care allocated to medical education.

o The shanng of hospital cogt does not arise where the educational institution
- nag & fe u;} with any other hospital to take their services at a fixed price per
student In such case, the committee has allowed actual amount paith per

student to such hospital in determination of the fee structure.

dsion for development and reasonable surplus is concerned, the
ppraciated the nesd for e same The committes has aliowed
depraciation sffowance and development allowanse.

the source of inftial mvsstmeata the commitiee is saired m“ iﬁa

at m a non m&h lmm

lowed reasonable allowance for growth gnd
ol allowance based on the history of capilal
uring past & years and definile mvestinent
jected by it for next 8 years. :

mmst’zeaﬁ addressed letter dated 27/06/2007 asking the college fo propose fee
Y -08 and '}{}{} -8 mlong with the information in the formal




r 2006-07 and justification of the fee.
formalion has besn submited b

AD to the Fee mmm tee.  The o
mittee '
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petformance and future projeciions submitted by ihe collegs, T?lﬁi G@mm ttee enwmt@

the inspection of ihe institulion to ascertain whether infrastructure and facully of the
insiifidion were calisfaciory,

Based on the revicw andd infer collage (:(}mpa%‘sgim and aﬁspeﬂimﬁ the Committes has
noted as under:

oul ol olioges in Nursing have proposed 8 sleep rise based mersly on
the prolections for next two years. L s evident from the individual analysis
reported o e concemed collegs by a separate annexure that there is a wide
diterence belween the lest surlited numbers as recast and the cost estimates
1 supbort of the proposed fee scale:

b. i the ot of what is-stated above. the Committes has felt it proper o continue to
. dizcoun the projections made by the college that are not based on facts and
groung realilies. Some of e sxpenses claimed by the college have been
sorutinized &%r‘;iﬁ moderated or deleled, as the case may be, for which reasons are
& annexure fafermiﬁ o iy paragrach {dy herein below.

proposed fee of Bs 88 8000 ncluding Hostel! fess for 200708
& Committes has gone 10 aclual costing exercise together with
aftation and-devalapment surpius Based onthe actual cost o
. the Commiltes finds Ll the bike the oollege has praposed s

‘structure that Is valid for the vears g%?uw
ot &xgsmctﬁéci %{:w approach the Conmith @_

f in fixing the fees for the period of two vears as indicated above, the Committee
has considered moderate increase for inflation as well as development based on
nons framed i light of past history of the college, compliance with statutory
regiarements as o steff and other infrastructure, growth plans on hand eic
Avcordingly: the Cormmittes has fixed =es Tor sach year separately instead of
nr hinth the waarg




- Oither issues pertain to treatment of hospital cost, collection of fees and charges
in different forms, demand for bank gusraniee efc. The rationale behind
congidaration of the hospital cost has been explained in full bere in above In the
matter of other issues, necessary instructions are given hereunder in the
concluding part of the order :

b iry finat analysis, the Committes recommends following fee sirusture,
i Year 200708 Rs., 41,000/
i} Year 200808 Hs, 450000
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Methodist Sehnol of Nursine Mading

206-07
{Actualidudited) .
A, Since the achiod] bas combined accounts for school & hostel, no separate details of hostel runmng e

Algo there are certain capitsl sxp, and non-relevant s¥penses claimad.
ing sdiustments.

cErpocisimed . (hect CapialExp. Balance - 40%for Mot i
- L Hostel exp,  Other AdL hisetsl Sehoed
1 Balary o igas o 14.14
FPRowsr L bleciiedy 0 0 0 T 244 241
2 Post X Telendtoe . B . LEIR
4 Buldiing repairs e 1.40 a4 0.86
5 Elschical Reoars 892 0.12
& Yehichs Pusl & Borais 038 .38
7 Bguipmends S Bunnlien renis a8 028
B Library & Tearnine sirde 018
B Audit Boes _ .14
W Colebiaton Usy & Fesbvnl Bap. 9.1%
: 143 1.0
2.00
.38 418
1.78 LY
47 9
! 220 o
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_— .. 8 w56 2389 foml
denty Intemnship fenis separately colincind bence axpluded from Admamietesty
exp. Also Legal fees of B 0 85 facs sucluded from the Adrministartive gro. nof considered as school exp.

& Defaulter foes and alidenls Inlemahipd scholarship faes e excluded sinee the same are ciflected
g%
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